WE ARE PROUD OF THE FACT THAT THE FAROE ISLANDS HAVE
ONLY POSITIVE PERFORMANCE INDICATORS IN THE MOST
RECENT FLAG STATE PERFORMANCE TABLE.

SHIPPING INDUSTRY FLAG STATE PERFORMANCE TABLE 2016/2017

SQUARES PORT STATE CONTROL RATIFICATION OF CONVENTIONS A739| AGE | REPORTS [ IMO
SUGGEST POSITIVE
PERFORMANCE
INDICATORS

NOT ON USCG TARGET LIST (SAFETY)
MARPOL INCLUDING ANNEXES I - 11

NOT ON TOKYO MOU BLACK LIST
I I I I I MARPOL ANNEXES Il - VI

NOT ON PARIS MOU BLACK LIST
USCG QUALSHIP 21

STCW 78

CLC/FUND 92

RECOGNIZED ORGANIZATIONS
STCW 95 ‘WHITE LIST’
COMPLETED ILO REPORTS

IMO MEETINGS ATTENDANCE

ALBANIA
ALGERIA
ANTIGUA & BARBUDA
ARGENTINA
AUSTRALIA
BAHAMAS
BAHRAIN
BANGLADESH
BARBADOS
BELGIUM
BELIZE

BOLIVIA
BRAZIL
BULGARIA
CAMBODIA
CANADA

CHILE

CHINA
COLOMBIA
COMOROS
COOK ISLANDS
COSTARICA
COTE D'IVOIRE
CROATIA
CUBA

CYPRUS

DEM. PEOPLE'S REP. KOREA
DEM. REP. OF THE CONGO
DENMARK
DOMINICA
EGYPT

FAROE ISLANDS

FRANCE

I SOLAS 74 (AND 88 PROTOCOL)
5

I LL 66 (AND 88 PROTOCOL)

I AGE OF FLEET

| I I I TOKYO MOU WHITE LIST

4 I I I PARIS MOU WHITE LIST

FAROE ISLANDS,
AN ACCOMPLISHED
SEAFARING NATION

WE WANT TO DIVERSIFY OUR ECONOMY! By enacting laws that strengthen the financial
For centuries the Faroe Islands have been a  competitiveness of Faroese shipping business
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N - Indicates where a flag administration suffered no detentions within the particular PSC region, but did not meet the relevant minimum requirement of inspections/arrivals, as set by the PSC
authorities, to be included in an MOU white list or the Qualship 21 program. In order to be identified in this way with respect to the Paris and Tokyo MOU white lists, a flag must have undergone
at least one inspection in the previous three years. With the respect to the Qualship 21 program, a flag must have made at least three distinct arrivals in each of the previous three years. This is in
alignment with the way in which the PSC authorities present this information.

nation of seafarers and the strengthening of as well as it attracts foreign shipowners to
the shipping business is to be seen as a natural  register their ships and companies in the Faroes.

addition and supplement to the traditional
fisheries and fish farming.
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WE HAVE: WE OFFER:

= A deeply rooted maritime culture — where shipping occupies 10% of the population and produces 20% of the = An open ship register based on Scandinavian quality standards
GDP = Financial benefits, including Tax Refund of crewmembers’ personal taxes and a favourable Tonnage Tax
= Flexible and highly qualified multilingual workforce — ashore and at sea System
= Scandinavian / European legislation = Based on our key words “quality, accountability, flexibility & transparency” we render a personal, swift and
= Tax code accepted on OECD / G20 “white list” effective service

THE FAROE ISLANDS
International Ship Register FAS WAGE REFUND SYSTEM

FAS was enacted in 1992 and revised in 2008. The registry is run by the staff at the Faroese Maritime Authority FMA.

= FAS is open to merchant vessels 100 GT and above = The shipowner must be a Faroese resident or legal CASH FLOW
= The requirements for registration of vessels that are entity. However, there are no restrictions on share
20 years of age or more are higher than those for capital, which can be owned 100% by non-residents.
vessels under 20 years of age = Registration of liens — any currency of denomination
= Bareboat - granted for up to 5 years with the - and other rights (Danish Jurisdiction) Crew Salary
possibility for annual extension Lo
65% Net
FAROESE FLAG PERFORMANCE 2008 — 2016 50 TAX BEgES e
— Calculations as per Paris Mou Excess Factor — AUTHORIES CREWMEMBER
l l l
‘ ‘ ‘ 2016
‘ ‘ ‘ 2015 35% Refund of
‘ ‘ ‘ 2014 personal taxes
‘ ‘ ‘ 2013
| | 2012 O to -1
2011
2010 [ M Oto
2009 Crewmembers pay a 35% flat rate tax.
2008 = The shipping company receives a 100% refund of taxes paid,
1 08 06 04 0.2 0 0.2 0.4 automaticly transferred at the beginning of each subsequent month.

FAS REGISTERED SHIPS 1992 - AUGUST 2016

An overview of the progress of development on ships registered in FAS.
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as similar systems in = No ownership requirements — owned and chartered

the Nordic countries tonnage may be registered (ships from 100 GT).

and the EU, Only with = No taxation on the profit resulting from the sale of a vessel
fewer restrictions. in the system to a company not in the system.

= Activities closely linked to ship operations may also be
included in TTS.

= Low rates — no indexation




